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Source A: Profit distribution of global coffee production
Taking a bottle of instant coffee priced at $20.5 as an example, the profit distribution of the four

main roles as follow.....
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Source B:
B1: Production of major coffee-producing countries in 2018 (60 kg per bag)
Rank | Countries | GDP(million) | Output (1000 bags) | % of the World

1 Brazil 1,269,000 61,700 36.71%
2 Vietham | 66,400 29,500 17.55%
3 Colombia | 171,700 14,200 8.45%
4 Indonesia | 410,300 10,200 6.07%
5 Ethiopia | 80,560 7,500 4.46%

B2: Consumption of major coffee consuming countries and organizations in 2017/2018 (60 kg per

bag)
Rank | Countries GDP(million) | Consumption (1000bags) | % of the World
1 European Union | 16,370,000 | 43,967 27.18%
2 America 13,790,000 | 26,112 16.14%
3 Brazil 1,269,000 21,997 13.60%
4 Canada 1,406,000 4,700 2.91%
5 Russia 1,286,000 4,324 2.67%
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Source C: Adapted from information the newspaper

According to statistics from the International Coffee Organization, the global coffee market is in a
steady growth trend with high consumption. Coffee cultivation requires a suitable climate. It is
located near the equator, between 23 degrees north and south latitude, and is called the "coffee
belt". The major coffee-producing countries, such as Brazil, Vietham, Indonesia, etc., all have
inherent geographical advantages. However, these countries have not greatly improved their
economies due to coffee exports, and most coffee producing countries are still developing

countries.

The fruits of economic trade have not been shared with coffee exporting countries. Some scholars
believe that farmers in developing countries cannot benefit from unfair regulations in
international trade. Rich countries can subsidize domestic agro-products companies, and then
dump agricultural products to poor countries at prices below cost, making local farmers unable to
compete. Moreover, small farmers lack bargaining power, their returns have been suppressed, and
even production costs have not been recovered.

Since the 1960s, fair trade has emerged to change trade unfairness. Fair trade is to establish a
trade relationship, requiring reasonable prices to exchange for the efforts and production of
producers, so that some producers who are excluded by the mainstream economy and are
disadvantaged can obtain sustainable development opportunities. However, there are opinions
that the unequal relationship between farmers and large companies/purchasers has not changed.

For example, multinational companies still own plantations and can squeeze farmers in different

ways.

a) Based on Source A, identify and elaborate a possible problem in the profit distribution of

global coffee production. (4 Marks)

b) Descriptive the two main characteristics of the global coffee trade as shown in Source B. ( 5
Marks)

c) "Fair trade has a positive impact on the overall development of developing countries."Using the
sources provided, elaborate on one argument supporting this claim and one argument
opposing this claim. (8 Marks)
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